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lender, Halifax Bank of Scotland,
still seems uncertain, despite
Gordon Brown’s claims to have
“brokered” a takeover by Lloyds
TSB. HBOS shares are trading at
a discount, suggesting that the
markets are nervous about

whether the deal can be delivered,
analysts said. The government is
expected to legislate to stop the
Monopolies Commission from
delaying the Lloyds takeover. 
The B&B deal itself will mean

that the government underwrites
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No Bailout of the US Rich! 
Guarantee the People’s Savings!

rime Minister Gordon
Brown has refused calls
to give savers “a cast

iron guarantee” that all their
savings are safe, it was

reported by news agencies last
week.

He repeated though his pledge
to do “whatever is necessary” to
get Britain through the global

financial turmoil after Chancellor
Alistair Darling held emergency
talks with opposition parties.
Speaking on Tuesday he again

insisted that Britain was in a “far

stronger position financially
than in previous decades” and
well placed to get through the
present difficulties.

he government emerged on
Tuesday as the second
biggest mortgage lender in

Britain, as it took into state owner-
ship the mortgage side of the
Bradford & Bingley Bank.
The future of the biggest mortgage

Commentary

HE FOREIGN SECRETARY, DAVID

MILIBand, made a speech at a special session
of the UN Security Council on the Middle East

last week, in which he declared that chief require-
ment for progress in what he called the “peace
process” was “the necessity of strong US leader-
ship”.

The main aim of Miliband’s speech, which was
made as the Quartet – the UN, US, EU and Russia –
were again meeting to discuss the situation in the
Middle East, was to attempt to drum up support for
what is referred to as the Annapolis process, that is the

Continued on page 4

up to £40bn of mortgage debt of
Bradford & Bingley, to add to the
£87bn portfolio of debt that it has
held since the nationalisation of

British and US
Governments Remain
Enemies of Rights of
Palestinian People

New York, September 25: Demonstration in front of
Wall Street Exchange against Bush's bailout plan
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The raising of the limit of
savings protection from £35,000
to £50,000 but no higher is
included in new banking
legislation which the
Conservatives have promised to
help get through parliament by
the time emergency laws passed
during the Northern Rock
nationalisation run out in
February.
At the same time, following

the announcement on September
29 of an increase in the size of
the Bank of England’s swap
facility with the US Federal
Reserve, the Bank on
Wednesday lent a further $30bn
of funds. This is alongside the
continuing operations under the
swap facility to lend $10bn of
funds overnight, and the
outstanding one-week operation

for $30bn conducted last Friday.
These operations will therefore
bring the total provision of US
dollar liquidity by the Bank to
US$70bn, the Bank of England
reports.
In addition, on October 3, the

Bank was to hold a further
operation to lend $30bn for one
week.
These facts show where the

priorities of the government lie.
They are concerned over the
“financial position” of the
financial oligarchy, will do
nothing to punish these reckless
parasites but bolster them with
public money. At the same time,
they will not unequivocally
guarantee investment for social
programmes or guarantee the
well-being of the people as of
right.
It is time that the people

themselves discussed what is
required for economic
renewal. The running of
the economy cannot be
left to those who gamble
with the wealth created
by working people.
Work to elect an anti-
war, pro-social
government from the
ranks of the people!

Northern Rock in February. It is
reported that the combined total of
£127bn makes the government an
even bigger owner of mortgage
debt than Nationwide or Abbey. 
The Treasury is to ensure that

any unsecured deposits and bor-
rowings, together with accumulat-
ed interest, will be repaid when
falling due. The guarantee
arrangements also cover unse-
cured derivative contracts.
Secured derivatives and borrow-
ings will be guaranteed by the
Treasury to the extent that those
obligations exceed the proceeds of
the relevant realised security. 
Santander, the Spanish banking

monopoly and owner of Abbey
National, has bought Bradford &
Bingley’s £21bn savings business.
The subsidiary Abbey is to take
over management of B&B’s retail
deposits and branches. This leaves
the Treasury to nationalise the
B&B’s £50bn loan book, it is
reported. Santander, which last
month also agreed to buy Alliance
& Leicester, is to acquire B&B’s
depositor base of 2.7m customers
and its network of 197 leasehold
branches. It is reported that the
Santander group would pay about
£150m for this business, which is
little more than half the Bradford
& Bingley’s market capitalisation
at the end of last week. 
The nationalisation of Bradford

and Bingley is set to push the
combined burden of public sector
debt and exposure to the housing
market resting on the shoulders of
the British people to almost £1
trillion. At around 65 per cent of

No Bailout
of the US
Rich! 
Guarantee
the
People’s
Savings!
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Gross Domestic Product, it will
make a mockery of the govern-
ment’s “sustainable investment
rule”, which aims to keep net debt
at below 40 per cent of GDP,
reports the Independent.

Further crisis
According to the Times, bank

charges and insurance premiums
are set to rise after high street
banks and insurers were ordered
to pay up to £14bn under the terms
of Bradford & Bingley’s nationali-
sation. All banks face huge
increases in the levy they pay to
the deposit lifeboat, the Financial
Services Compensation Scheme,
after it borrowed £14bn from the
Government to underwrite
Bradford & Bingley deposits
transferred to Banco Santander.
Banks and building societies will
be asked to chip in £900m a year
just to pay the interest on the bill.
That works out at more than
£100m each for large banks such
as Royal Bank of Scotland and
Barclays. The Financial Times
adds that the move prompted an
angry reaction from the Britain’s
59 building societies. “We are
concerned at the use of the
Financial Services Compensation
Scheme to help rebuild a nation-
alised bank’s balance sheet,” said
John Goodfellow, chairman of the
Building Societies Association.
“As deposit taking institutions our
members will be badly hit by
this.”
The whole mechanism of par-

celling up debts as assets, and the
outlook that the greater the debt,
the more healthy the financial
institution, cannot but give rise to

Legalised Bank Robbery:
No to the Bailout of the
Rich!
Continued from page 1
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crisis by furthering impoverishing
the working people. With the
working people further impover-
ished, the need to suck more
added value from the labour of the
people becomes ever more urgent.
Now the government intends to
ensure that claims on the social
product by the financiers will take
priority, as they are guaranteed by
the state. Furthermore, it is the
taxpayer who shoulders the bur-
den of risk.

People will not stand for it
This nationalisation of B&B,

of course, took place in the shad-
ow of the Bush administration’s
efforts to bail out the US financial
oligarchy with a £700 billion “res-
cue” package. Gordon Brown had
travelled to Washington to tell
anyone that might listen that he
supported the bailout. However,
the US House of Representatives
in a vote that was said to have
shaken the government, Wall
Street and markets around the
world, defeated the bailout. It is
certain that the many spontaneous
demonstrations, phone calls and e-
mails of opposition from the
American people were decisive in
blocking this obscene bailout of
the rich. US stocks suffered their
worst one-day fall since the 1987
crash. 
From Northern Rock to

Bradford and Bingley, the govern-
ment has led the way in doing
everything possible to ensure that
the parasitic finance capitalists are
supported. No one is fooled that
“nationalisation” means that these
banks are being administered for

the public good. It has become
clear that after an orgy of greed
and parasitism, the financial oli-
garchy could feed off the people’s
debt and mortgages no more. The
interest, fees and repayments that
the people were forced to disgorge
to the financiers on their mort-
gages, their credit cards and their
loans could not be sustained. The
finance capitalists treated this debt
as though it were produced wealth
to be bought and sold, bet on, cre-
atively accounted, and fiercely
competed for. Now the rich want
to be bailed out, and the people are
not standing for it. They are taking
a stand to stop paying the rich with
the social product that they have
produced.

Discuss economic renewal
Who decides, has become a

major issue. Who is in control?
Who is setting the direction of the
economy? It is a public issue and
ways and means must be found to
ensure that it is the public good
which is followed and not the
interests of those who are sucking
the social economy dry. It under-
lines that there is a need for the
working class to organise for a
change in the direction of the
economy, and create the condi-
tions for the people to decide on
the direction of the economy. In
the present system, the financial
parasites have been turning the
whole of the socialised economy
into a reservoir of funding for their
enrichment. Crisis is the fellow
traveller of this system, and the
present financial crisis is an indi-
cation that this sucking of the

wealth from the socialised econo-
my by the financial parasites is
unsustainable. The situation is
calling out for the workers to rise
to the occasion to take the lead in
turning things around.
As with Northern Rock, the

government is putting the interests
of the finance capitalists in control
with Bradford & Bingley, HBOS,
and the banking system as a
whole. They are continuing to
operate as commercial concerns
but bolstered with the funds from
working people. The same finance
capitalists remain in control. The
government’s primary concern is
for the finance capitalists, particu-
larly the parasite capitalists whose
capital is not directly connected
with wealth-creation but rather as
gamblers and leaches on the body
of the socialised economy. It is not
with the plight of those in debt. 
This meltdown in Britain, the

US and across the capitalist world
is putting on the agenda that the
people discuss what are the alter-
natives so that economic renewal
can take place. It is of vital impor-
tance that the working class and
people discuss the economic crisis
and work out alternatives for
renewal. It is clear that it cannot be
business as usual. The sentiment
of the people is that enough is
enough, and that private interests
which have caused such havoc
must not be rewarded for their
abuse and wrecking of the econo-
my. Who benefits from the
“nationalisation” of these failed
banks? What is the government
guaranteeing? Should not there be
measures to create a stable curren-

cy and credit system such as seiz-
ing the assets of these failed insti-
tutions without compensation, and
setting up a state bank that can
work with small and medium
sized businesses and co-opera-
tives to invest for the public good?
Should not the wrecking that
comes in the form of war and war-
mongering also be outlawed and
the militarisation of the economy
ended?

Necessity for change
The “nationalisation” and

bailout of these banks highlights
that the working class and people
need to discuss economic renewal,
not just from the point of view of
guaranteeing jobs and curbing
excesses, but with the outlook of
the necessity for change, and actu-
ally organising to change the
direction of the economy. This
means changing the direction of
the financial and credit system
away from usury, parasitic fees
and private profit into not-for-
profit investments in social pro-
grammes to benefit the people. A
bold step forward in defence of the
rights of all would be to challenge
monopoly right to dominate the
financial and credit system for pri-
vate gain and privilege. The work-
ing class and people must set the
agenda within the political pro-
gramme to stop any and every
scheme which pays the rich, and
to massively increase investments
to safeguard the future of the
health service, the education sys-
tem and all other social pro-
grammes.
Stop the Bailout of the Rich!

Hong Kong, September 28: Investors in Lehman Brothers holding signs, "Urge government's help, protect Lehman Brothers
investors" and "Standard Chartered Bank swindle, return my blood money", outside Standard Chartered Bank headquarters; 

New York City, September 25: Protest of more than 1,000 workers, union activists and others against Bush's $700 billion bailout for the rich
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British and US Governments
Remain Enemies of Rights of
Palestinian People

latest in a long series of plans
backed by the US, Britain and the
other big powers which they claim
are designed to bring peace in the
Middle East and provide a solution
to the problem of Palestine. 
The negotiations that took place

at Annapolis in November 2007
between the Zionist government of
Israel and representatives of the
Palestinian Authority were based
around the so-called two-state solu-
tion and require that a Palestinian
state as well as Israel should exist
side by side in Palestine. The
Annapolis conference, which was
brokered and backed by the Quartet,
required both parties to take steps to
move toward this arrangement. In
particular, the Palestinian Authority
was required to curb the
Palestinians’ struggle for self-deter-
mination and their national rights,
while the Zionist regime was
required to improve the humanitari-
an situation for Palestinians and pre-
vent additional Zionist settlements
on Palestinian land.

Under direction of big powers
To make sure that the Palestinian

Authority acted in accordance with
the wishes of the big powers, they
were compelled to operate both
under the direction of the big pow-
ers and under continual threat from
Israel. Indeed as, David Miliband
pointed out, the British government
has been working closely with the
Palestinian Authority to train and
groom its security forces and has
had a large say in how its economy
has developed. The Zionist regime
in Israel on the other hand has been
given free reign, as in the past. It has
continued to be backed militarily by
the US government, which has
always used Israel as a cat’s paw in
the region. It has recently been
announced that the US is selling
Israel F-22 stealth bombers and
1,000 so-called smart bombs that
can penetrate reinforced concrete.
The US government also
announced that it had supplied
Israel with an advanced radar sys-
tem that will be run by US military
personnel. The Zionists have been

encouraged to issue threats and
actively prepare for war against Iran
and other countries in the region. At
the same time, the illegal Zionist
settlements have continued despite
agreement at Annapolis that they
would not.

Enemy of Palestinian people
The comments of the Foreign

Secretary were in support of an
entirely discredited process and of
the role of the US, which as history
has demonstrated is the most
vicious and determined enemy of
the Palestinians and the main backer
of the Zionist regime. Only a few
days before his speech, 21 NGOs
released The Middle East Quartet:
A Progress Report, which severely
criticised the Quartet for not doing
more for the Palestinians, failing to
lift the Israeli blockade on Gaza and
failing to prevent the accelerated
building of more illegal settlements
on occupied land. The Report con-
cluded that the Annapolis process
and the Quartet’s role had largely
been a failure and that a new process
was required but in essence it high-
lighted the fact that the Zionist
regime had been allowed to contin-
ue its activities with impunity.   
David Miliband did condemn

Israel for its continual illegal activi-
ty and sabre rattling towards its
neighbours, but in doing so lent his
support to the US, its main backer
and to a process which is clearly
designed to continue to deny the
Palestinians their national rights. At
the same time, he used the opportu-
nity to launch an attack against
those who are the targets of Israel’s
aggression, including Iran and the
patriotic forces in Palestine and
Lebanon.
It was British governments in the

past that created the tragedy in the
Middle East and deprived the
Palestinians of their homeland and
national rights. Miliband’s speech at
the UN, as well as the actions of the
Labour government in the Middle
East, show that the government
remains an enemy of the Palestinian
people, their right to self-determina-
tion and to the Palestinians’ just
resistance to all attempts to extin-
guish their right to be.
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ome 4,000 protesters
marched from Marble
Arch to Trafalgar Square

in support of Palestine on
September 28 in the annual al-
Quds demonstration, the Justice
for Palestine Committee reports.
A rally was held in Trafalgar
Square and was addressed by a
variety of speakers.
Taji Mustafa of HizbutTahrir,

UK, spoke about the necessity
for Muslim unity in the face of
neo-colonialist attempts to create
enmity between Muslim nations.
Les Levidow of campaign

group CAMPACC, and Jews
Against Zionism, spoke of the
attacks on Jewish culture by
Zionism, and the need to cam-
paign against Israeli apartheid.
He quoted erstwhile members of
the struggle in South Africa who
have visited Israel-Palestine and
commented that the situation of
Palestinians is much worse than
that experienced by the
oppressed under apartheid in
South Africa.
Rabbi Ahron Cohen from

Neturei Karta, UK, emphasised
the support of his group for the
rights of the Palestinians based
on Jewish teaching and lamented
Zionist interpretations of
Judaism as misleading and false.
Daud Abdullah of the

Palestinian Return Centre drew
attention to recent events in Gaza
and the West Bank, detailing the

Continued from page 1

humanitarian catastrophe and
urging people to support cam-
paigns like the Free Gaza boat
sailing.
Journalist and broadcaster

Yvonne Ridley, who took part in
the first sailing, explained why
she was optimistic for the future
of the region, praising the victory
of Hizbullah in the 2006 war and
Hamas.
Massoud Shadjareh of the

Islamic Human Rights
Commission, concluded the
rally. He explained that the gene-
sis of Quds Day was based on the
Quranic injunction to support the
oppressed whoever they are and
whoever oppresses them. He
said:
“We support the Palestinians

not because they are Muslim,
Christian, Jewish or whatever,
we support them because they
are oppressed and it is our
Islamic duty to struggle for the
oppressed whoever they are.”
A small counter demonstra-

tion comprising of some 50
Zionists, Iranian socialists and
Stop Islamification of Europe
convened at Piccadilly Circus.
Two protesters from the counter
demonstration tried to attack pro-
Palestinian demonstrators as the
march passed by, but were pre-
vented by the police.

Thousands
March in
Support of
Palestine


